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the following questions
What is an economic problem ? Why does it arise ?
State the Central problems of an economy. & o they arise? (Al 20906, 2007C)

Why do Central preblems arise 7 Exnlain the probiem of allceation of rescurces.

Explain how economic problem is a preblem arising from the necessity of choice.
What is meant by production possibility curve ? {llustrate with the heip of a
table and diagram.

What is meant by production possibility curve ? Illustrate the central problems
of an economy with thiz curve.

Draw the production possibility curve and indicate the following situation on,
the diagram.

(a) FFull employment of resources.

(b) Under Utilisation of resources.

(¢) Growth of Resources.

. Explain the relationship between marginal spportunity cost and slope of PPC.

/Eifn{opportunity cost and marginal opportunity cost from following

_r/ Wheat (Kg) - Rice (Kg) ]
p 0 - 100
10 90
20 70
30 36 i
= o :

[/"‘L’ﬁ)raw a production possibility curve for the following information,

~ Productionof Cricket Bats

Production of Sarees (lakhs)

TR o

.- . {thousands)
0 75
1 70
2 62
: 3 B 50
4 30
5 0

/3, Fellowing table relates to various production possibilities. Calculate

marginal opportunity cost of T-Shirts at varicus combinations.

T-Shirts (In million) Cell Phones (In thousands)

0 20000
1 80000
2 68000
3 52000
4 34000
5 10000

The production possibilitics of a country are shown in the following
table. Plot the PPC on graph paper and verify that it is concave to the
origin. What is the pattern in the table that gives rise to concave
shape of PPC.

LRV RS N

__Possibilities Greenchillies Sugar
; A 100 0
H B 95 1
C 85 2
; D 70 3
E 50 4
i ) 25 5
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